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INDUSTRIAL  MOLASSES  - AN  ANNUAL  MARKET  REVIEW 

By  C-aylord  L.  Walker 
Agricultural  Marketing  Service 
Fruit  end  Vegetable  Division 


INTRODUCTION 


In  conjunction  with  the  "Weekly  Molasses  Market  Report,"  this 
report  presents  a summary  of  developments  in  the  molasses  market 
since  November  1953.  This  annual  summary,  formerly  published 
as  a pail,  of  "Sugar  Reports,"  by  the  Sugar  Division,  Commodity 
Stabilization  Service,  is  now  being  published  by  the  Fruit  and 
Vegetable  Division,  Agricultural  Marketing  Service.  Included 
in  the  report  is  a discussion  of  molasses  supplies,  utilization, 
price,  and  other  market  factors  that  have  a bearing  on  the 
molasses  market,  as  well  as  a review  of  the  ethyl  alcohol  situa- 
tion and  its  relationship  to  molasses  as  a raw  material.  The 
statistical  series  that  have  appeared  in  earlier  "Sugar  Reports" 
have  been  brought  up  to  date  with  estimates  for  calendar  year 
19$h.  Market  trends  have  been  indicated  in  relation  to  the 


overall  supply  and  demand,  the  continued  expansion  of  molasses 
usage  as  a livestock  feed,  domestic  a.nd  foreign  developments  in 
molasses  production,  and  the  changing  pattern  of  molasses  imports. 


GENERAL  SUMMAET 


Increased  stability  has  marked  the  structure  of  the  molasses  market 
during  the  last  yean*.  Extreme  price  fluctuations*  which  were  common- 
place during  the  Korean  conflict*  have  disappeared  as  distributors  are 
now  striving  for  the  development  of  an  ever-increasing  feed  molasses 
business  based  on  prices  which  the  farmer  and  cattle  raiser  may  expect 
to  remain  relatively  stable. 

The  Hew  Orleans  wholesale  price  during  the  last  12  months  has  fluctu- 
ated only  slightly*  and  the  Hew  York  price  has  undergone  even  fewer 
changes  (fig.  1).  A high  for  the  year  of  11.5  cents  a gallon  was  reached 
at  New1-  Orleans  in  October  1953^  equaling  the  level  reached  during  the  pre- 
vious March  and  April.  From  this  point  the  price  slid  to  9.75  cents  by 
the  middle  of  November,  marking  the  low  for  that  year.  A steady  rise 
then  followed  which  reached  a peak  of  11.0  cents  by  the  last  week  in 
December.  This  price  held  only  momentarily  as  it  declined  gradually  from 
early  January  l?$k3  through  the  final  week  of  February.  This  decline  was 
arrested  at  the  10,0- cent  level  and  remained  there  during  most  of  March* 
at  which  time  an  increase  of  1,0- cent  brought  the  price  back  to  the  previ- 
ous 1 95k  high  of  11.0  cents.  This  high  lasted  only  2 weeks  however*  as  a 
second  decline  began  in  the  second  week  of  April  and  continued  on  into  the 
summer  months*  when  demand  becomes  seasonally  slow.  For  a second  time  in 
195U  the  price  reached  a low  of  10.0  cents  by  the  middle  of  July  but  re- 
mained there  for  only  2 weeks  as  a quick  jump  of  1 cent  again  put  the  price 
back  to  the  1954  high  of  11.0  cents*  where  it  remained  through  August. 

During  the  following  2 months  the  price  weakened  slightly*  dropping  to  3.0.5 
cents  iii  early  September  and  further  to  10.0  cents  by  the  first  week  of 
November, 

The  New  York  price*  which  stood  at  12,5  cents  a gallon  in  October  1953? 
weakened  slightly  in  November*  dropping  off  one-quarter  cent  to  12,25,  A 
price  spread  of  12.0  to  12.5  cents  a gallon  was  in  effect  between  mid- 
November  and  December  16*  when  the  price  leveled  off  again  at  the  higher 
end  of  the  spread.  A 12. 5" cent  price  held  through  the  winter  months  until 
the  falling  market  in  New  Orleans  finally  caused  a break  in  the  New  York 
price  by  mid-February  19%h»  At  that  time  the  price  declined  1.0  cent,  to 
11,5  cents*  where  it  stayed  for  6 weeks.  As  the  Gulf  market  strengthened 
late  in  March*  the  price  at  New  York  regained  one- half  cent  and  held  steady 
at  the  12.0-cent  level  through  the  third  week  of  October*  in  spite  of  the 
subsequent  decline  in  Gulf  prices  during  the  summer  months.  An  11,5-cent 
price  has  prevailed  from  October  to  the  first  week  in  November.  The  differ- 
ential between  the  two  points  averaged  1.U5  cents  during  1953  and  1.51  cents 
from  January  through  October  1951'-, 

Prices  paid  in  Cuba  for  1952-53  crop  blackstrap  ranged  from  3 l/h  to  10 
cents  a gallon*  f.o.b.  Cuba*  the  last  sale  being  made  in  October  1953  at  the 
higher  level.  There  was  no  pressing  surplus  of  blackstrap  from  the  restricted 
1953  sugar  crop  as  there  had  been  a year  before*  thus  leaving  Cuba  in  a 
more  favorable  position  to  store  molasses  from  the  195U  sugar  crop.  As  a 
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consequence,  sales  of  molasses  from  the  195b  crop  were  not  made  as  early 
as  had  been  the  practice  in  past  years.  With  a relatively  short  supply 
on  hand  the  Cubans  held  out  for  high  prices  long  alter  the  195b  produc- 
tion was  under  way.  However,  buyer  resistance  was  strong  with  no  pros- 
pect of  increased  U.  S.  domestic  prices,  and  the  long-delayed  negotiations 
finally  took  place  in  March  1 95b.  The  negotiations  resulted  in  sales  of 
11+0.5  million  gallons  at  7.3  to  8.5  cents  a gallon,  f.o.b.  Cuba.  These 
sales  were  announced  by  the  Cuban  Sugar  Stabilization  Institute  on  March 
19,  1 95bs  and  as  was  the  practice  a year  earlier,  Cuba  implemented  a two- 
price  system  for  her  blackstrap  sales.  All  molasses  destined  for  distil- 
lation was  sold  at  7.8  cents  a gallon,  and  a total  of  bl  million  gallons 
was  sold  at  that  price,  17  million  of  which  went  to  England.  The  remain- 
ing 90,5  million  gallons  were  sold  in  the  U.  S.  at  a price  of  8.5  cents 
a gallon  for  use  as  feed  molasses  or  for  vinegar,  citric  acid,  and  yeast 
production. 

In  an  effort  to  stabilize  the  world  price  of  sugar,  the  International 
Sugar  Council,  under  the  terms  of  the  International  Sugar  Agreement,  cut 
quotas  of  participating  sugar  exporting  countries  by  15  percent.  As  a 
result  of  this  decision,  reached  in  London  on  December  16,  195>3*  Cuba 
reduced  her  sugar  production  in  1 95b  to  1|.,75>0,000  Spanish  long  tons  as 
compared  with  the  crop  of  5 million  tons  in  1953.  The  resulting  produc- 
tion of  236.5  million  gallons  of  molasses  from  the  195U  crop  was  also  15 
percent  less  than  the  273,3  million  available  from  the  previous  crop.  A 
slight  increase  in  Cuba’s  domestic  consumption  and  a restricted  sugar  pro- 
duction left  only  llnO . 5 million  gallons  of  Cuban  blackstrap  available  for 
export  during  1 95b,  compared  to  265.5  million  during  1953. 

For  the  first  time  since  World  War  II,  Cuba  produced  a large  volume  of  high- 
test  1/  molasses.  As  a result  of  restricted  sugar  production  both  in  1953 
and  195b9  some  cane  fields  had  not  been  cut  since  1952.  In  an  effort  to 
grind  all  the  surplus  sugarcane  and  inject  additional  revenue  into  the  Cuban 
economy,  it  was  decided  to  extend  the  grinding  period  this  year  by  producing 
high-test  molasses.  Before  production  began,  all  the  expected  high-test 
production  was  sold  at  a price  of  1.25  cents  per  pound  of  sugar  content, 
which  amounted  to  approximately  11  cents  per  gallon,  f.o.b.  Cuban  port. 

This  is  comparable  to  7.8  cents  a gallon  on  a 52  percent  sugar"  basis. 

Excessive  rains  in  Cuba  resulted  in  much  less  production  of  high-test  than 
had  been  anticipated  earlier.  The  total  high-test  production  amounted  to 
131.2  million  gallons,  considerably  less  than  the  original  estimates  of  over 
200  million.  Of  the  131.2  million  gallons,  about  80  million  were  sold  to 
fermentation  alcohol  producers  in  the  U.S.  for  use  in  the  manufacture  of 
ethyl  alcohol.  This  quantity  of  high-test,  when  used  in  alcohol  production, 
is  equivalent  to  about  120  million  gallons  of  blackstrap.  Consequently,  its 
entrance  into  the  U.S.  molasses  market  brought  some  degree  of  weakness  into  a 

1/  A molasses-type  preduct  which  is  processed  from  sugarcane  juice, 
without  the  removal  of  any  sugar. 


market  which  otherwise  was  relatively  short  as  compared  with  previous 
years. 

Although  there  has  been  a sizable  decrease  in  the  use  of  molasses  for  the 
manufacture  of  ethyl  alcohol  (table  10),  the  volume  used  for  that  purpose 
continues  to  be  a factor  influencing  molasses  prices,,  The  use  of  black- 
strap for  this  purpose  has  been  greatly  reduced  this  year,  but  has  been 
augmented  by  the  above-mentioned  quantity  of  high-test  molasses.  Ethyl 
alcohol  prices  during  the  last  year  have  undergone  two  downward  price 
changes.  The  quoted  f.o.b.  tank-car  price  (delivered  east  of  the  Rockies) 
was  reduced  from  I48  to  Il3  cents  a gallon  in  November  1953  and  to  I4O  cents 
in  March  195^4.  The  IfD-cent  level  has  remained  in  effect  since  that  time. 

The  temporary  impetus  given  the  alcohol  industry  by  synthetic  rubber  pro- 
duction from  195>1  through  1953  disappeared  in  the  fall  of  1953$  resulting- 
in  a sizable  drop  in  total  alcohol  utilization  in  195U,  even  though  alcohol 
usage  by  the  chemical  industries  increased.  Continuation  of  a weakened 
alcohol  market  and  the  consequent  need  for  cheap  raw  materials  by  fermenta- 
tion producers,  have  been  instrumental  in  holding  molasses  prices  to  a 
minimum  level. 

SUPPLIES 

In  contrast  with  the  record  molasses  supplies  available  in  1953s  Lhe  supply 
picture  for  195U  is  more  in  line  with  the  historical  pattern.  During  the 
postwar  period  molasses  supplies  increased  steadily  from  a low  of  263.9 
million  gallons  in  I9I4-6  to  a peak  of  625.3  million  gallons  in  1953. 

As  was  pointed  out  in  "Sugar  Reports"  No.  21-M,  the  chief  reason  for  in- 
creased imports  last  year  was  delayed  shipments  of  the  large  1952  Cuban 
cane-molasses  crop.  These  shipments  reached  the  U.S.  market  during  the 
first  half  of  1953.  Along  iclth  the  above-normal  Cuban  Imports  in  1953? 
imports  from  other  foreign  countries  continued  at  a high  level.  With  the 
sudden  increase  in  domestic  prices  in  1950,  molasses  was  attracted  to  this 
country  from  new  foreign  sources  (fig.  2).  From  19  million  gallons  in  195’0, 
imports  from  these  sources  jumped  to  56  million  the  following  year  and  have 
continued  at  that  same  general  level,  despite  a subsequent  decline  in  domestic 
prices.  Imports  from  Mexico  and  the  Dominican  Republic  have  not  fluctuated 
greatly  during  this  period  and  are  expected  to  be  about  32  and  26  million 
gallons,  respectd vely,  during  195^-.  Notable  increases  of  molasses  imports 
have  come  from  Taiwan  (Formosa) . Although  that  country  had  not  been  a regular 
exporter  of  molasses  to  the  U.S.  before  1951,  it  shipped  5 million  gallons  dur- 
ing that  year,  3 million  in  1952,  and  over  18  million  in  1953.  Imports  from 
Jamaica  and  France  also  have  increased  since  the  war.  Imports  from  these 
smaller  foreign  suppliers  are  following  the  same  trend  and  will  total  approxi- 
mately 68  million  gallons  during  195U. 

Molasses  supplies  were  augmented  this  year  by  a large  volume  of  high-sugar- 
content  molasses  which  entered  the  U.S.  market  during  the  latter  half  of  195^4. 
As  mentioned  in  the  summary  a total  of  slightly  over  131  irnllion  gallons  of 
high-test  molasses  was  available  for  export  from  Cuba.  This  total  compares 
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with  a nominal  production  of  17  million  gallons  in  Cuba  last  year.  The 
only  other  period  during  which  sizable  quantities  of  Cuban  high-test 
molasses  xxras  produced  was  during  World  War  II.  The  United  Kingdom  pur- 
chased about  50  million  gallons  of  the  195b  production,  with  the  remain- 
ing 80  million  coming  to  the  U.S. 

Domestic  supplies  are  not  expected  to  vary  appreciably  from  the  postwar 
level  of  lbO  to  1$0  million  gallons.  The  amount  of  domestic  beet  and  cane 
sugar  which  may  be  marketed  annually  is  limited  by  the  quota  provision  of 
the  Sugar  Act,  which  consequently  restricts  the  amount  of  molasses  produced. 

An  increase  in  beet-molasses  production  is  expected  from  the  current  crop, 
which  should  total  about  b3  million  gallons  - 5 million  more  than  the  38 
million  produced  during  195>3«  Offsetting  this  is  an  expected  decrease  in 
mainland  cane  production,  which  wall  amount  to  approximately  I4 2 million 
gallons  as  compared  with  the  1953  crop  of  b9  million.  Total  domestic  sup- 
plies for  195b  will  amount  to  about  232  million  gallons.  A similar  quantity 
was  produced  in  1953.  Puerto  Rican  and  Hawaiian  inshipments  this  year  will 
approximate  the  1953  volume  of  80.3  million  gallons.  Supplies  of  industrial 
molasses  from  all  sources  are  shown  in  table  1. 

As  in  the  past  the  volume  of  Cuban  sugar  production  is  the  most  important 
factor  affecting  the  blackstrap  molasses  supply  to  U0S.  markets.  Apparently, 
Cuba  will  have  a sugar  crop  in  1955  amounting  to  about  bo  25  million  Spanish 
long  tons,  as  compared  to  the  195b  production  of  bo 75  million.  If  the 
molasses  yield  does  not  vary  appreciably  from  that  of  the  195b  crop  (bO.98 
gallons  per  Spanish  long  ton  of  raw  sugar),  a blackstrap  molasses  production 
of  about  212  million  gallons  may  be  expected  during  1955.  Assignment  of 
molasses  for  domestic  utilization  in  Cuba  will  probably  account  for  112  to 
115  million  gallons,  leaving  an  exportable  balance  for  U„Se  markets  of  approx- 
imately 100  million  gallons.  Increasing  local  consumption  in  Cuba  and  possible 
sales  to  the  United  Kingdom  may  tend  to  lower  this  figure  somewhat. 

Future  annual  supplies  for  the  U.S.  may  be  expected  to  total  about  b75  million 
gallons,  with  the  possibility  of  a slight  increase  as  expanded  feed  molasses 
demand  continues  to  attract  molasses  from  countries  outside  the  Caribbean  area. 
There  is  a strong  possibility  of  additional  high-test  production  in  Cuba  next 
year,  which  would  raise  the  expected  total  market  supplies  for  1955. 

UTILIZATION 

With  the  absorption  of  the  very  heavy  supplies  in  1953  an  accomplished  fact, 
the  usage  of  molasses  during  195b  has  continued  at  a high  rate.  The  prepon- 
derance of  supply  over  demand  has  been  lessened  during  the  current  year  as 
feed  usage  continues  to  take  up  the  slack  caused  by  reduced  usage  of  blackstrap 
in  the  alcohol  industry.  Estimates  of  molasses  utilization  for  the  years  1952 
through  195b  are  shown  in  Table  2.  These  data  were  developed  by  using  statistics 
of  the  Alcohol  Tax  Division  of  the  Internal  Revenue  Service  covering  molasses 
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Table  1.  - U.  S.  industrial  molasses  supplies,  by  source,  calendar 
years  1952  and  1953*  and.  supplies  potentially  available  in  1 951* 


Source 

195U  y 

! 1953 

! 1952 

Million 

Million 

Million 

gallons 

gallons 

gallons 

Domestic* 

i ~y  . . - 

1*5 

38 

1*3 

1*8 

33 

38 

38 

52 

33 

Puerto  Rico  ^ . 

Beet  

Mainland  cane  mills  .... 

1*2 

1*9 

52 

Refiners’  blackstrap. . . . s 36 

36 

36 

Hydrol 

19 

19 

18 

Citrus  

9 

7 

9 

Total  domestic  ....... 

232 

230 

238 

Foreign*  s ,/ 

Cuba . s 200  — 291  186 

Mexico  ; 32  32  22 

Dominican  Republic  26  26  28 

Other  countries  s 68  6l  60 


Total  foreign „..s  326  i+10  296 

Exports : 12  - 1$  5" 


GRAND  TOTAL „s  51*6  625  529 


1/  Estimated. 

2 / Includes  only  those  quantities  shipped  to  U*S.  Mainland 
2/  Includes  80  million  gallons  of  high- sugar-content  molasses. 
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utilization  in  alcohol  plants  in  195 2,  1953*  and  through  August  195^4  and 
estimating  probable  use  for  alcohol  during  the  rest  of  the  year.  Other 
uses  of  molasses  are  estimated  for  all  years,  and  no  changes  in  stocks 
were  considered. 

Table  2.  - Utilization  of  molasses  by  use,  1952-5^ 


Use 

19  5U 

; 1953  : 

• • 

1952 

Million 

Million 

Million 

gallons 

gallons 

gallons 

Molasses  used  for; 

1/  65 

Ethyl  alcohol  

180 

159 

Butyl  alcohol  and 

acetone  

27 

25 

3 

8 

Spirits  and  rum  ........ 

3 

3 

Feed 

38I 

35U 

300 

Yeast,  vinegar,  and 

60 

citric  acid 

55 

53 

Edible  and 

miscellaneous  ........ 

10 

8 

7 

Total  utilization. . . . 

5¥> 

625 

529 

1/  Includes  high-test  molasses 

The  continued  expansion  of  feed  molasses  outlets  points  to  even  greater 
usage  of  molasses  for  livestock  feeding.  The  record  high  level  of  molas- 
ses consumption  by  the  feed  trade  in  1953  will  be  surpassed  during  195U, 
as  381  million  gallons  are  estimated  for  feed  usage  this  year.  This  will 
be  about  7.0  percent  over  the  estimated  feed  use  during  1953*  Ethyl 
alcohol  production  in  195^-  will  require  about  one-third  the  molasses  used 
for  this  purpose  during  the  previous  year  - 65  million  gallons  as  compared 
with  180  million.  This  does  not  connote  a proportional  decrease  in  ethyl 
alcohol  production  from  molasses,  as  high-test  makes  up  a portion  of  the 
molasses  used  (1.5  gallons  of  high-test  molasses  will  produce  1 gallon  of 
ethyl  alcohol,  whereas  2.3  gallons  of  blackstrap  molasses  are  required). 
All  other  categories  of  molasses  utilization  this  year  will  reflect  a 
slight  increase  over  1953;  about  60  million  gallons  will  be  used  for  yeast, 
vinegar,  and  citric  acid,  10  million  for  edible  and  miscellaneous  purposes, 
and  27  million  for  butyl  alcohol  and  acetone.  Distilled  spirits  will  re- 
quire about  the  same  amount  of  molasses  (3  million  gallons)  this  year  as 
during  1953. 

New  terminals  for  molasses  distribution  have  been  established  during  the 
last  year  at  various  points  in  the  Southern  and  Midwestern  States.  Tank- 
truck  quantities  of  molasses  (2,000-3,000  gallons)  have  recently  been  made 
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available  at  Tuscaloosa,  Ala,,  Omaha,  Nebr„,  Sioux  City,  Iowa,  Wilmington, 
N.  C,,  Beaumont,  Tex,,  Corpus  Cliristi,  Tex,,  Denver,  Colo.,  and  Nebraska 
City,  Nebr,  Tank-car  quantities  of  molasses  are  also  available  at  most 
of  these  points.  With  the  addition  of  these  new  distribution  points, 
there  remain  very  few  of  the  dairy-and.  livestock-producing  areas  that  are 
not  served  molasses  by  tank-truck  and  tank-car.  This  has  made  molasses 
more  readily  available  at  lower  costs  to  a large  number  of  our  farmers, 
ranchers,  and  small  feed  mixers.  These  expanded  facilities  plus  aggres- 
sive merchandising  by  several  of  the  molasses  distributors  have  contrib- 
uted greatly  to  increased  usage  of  molasses  by  the  feed  trade  during  the 
last  year.  Increased  interest  in  molasses  feed  mixing  and  storing  equip- 
ment has  been  noted  throughout  the  country  and  several  new  high-molasses- 
content  feeds  have  appeared  on  the  market.  Some  producers  of  these  feeds 
are  making  extensive  use  of  roughages  formerly  considered  lacking  in 
nutritive  value.  New  types  of  machinery  for  mixing  molasses  feed  now  en- 
able feed  mixers  to  manufacture  easily  handled  feeds  with  molasses  content 
as  high  as  85  percent.  These  new  developments  may  be  attributed  in  part 
to  steady  molasses  prices,  which  have  remained  very  favorable  in  relation 
to  the  cost  of  grains  and  other  feedstuff s,  On  an  equivalent  carbohydrate 
feeding  value  (6-g-  gallons  = 1 bushel  of  corn),  the  October  1 95U  New  York 
wholesale  price  for  No,  3 yellow  com  x^as  $la08  a bushel  higher  than  a 
comparable  quantity  of  molasses.  Figure  3 shows  the  present  and  past  dif- 
ferentials betx-reen  prices  of  com  and  molasses  on  an  equivalent  feeding- 
value  basis  and  their  relationship  to  total  annual  usage  of  molasses  as 
a feed.  Requests  to  the  U.S*  Department  of  Agriculture  for  educational 
material  on  feed  molasses  have  continued  at  a high  rate  throughout  the 
year,  indicating  potential  outlets  for  molasses  in  the  form  of  new  users, 

INDUSTRIAL  ALCOHOL 

Ethyl  alcohol  production  for  195U  is  estimated  to  be  about  222,0  million 
xrine  gallons  (table  3).  Of  this  amount  75  percent  or  165  million  gallons 
will  be  produced  from  petroleum  byproducts.  This  reflects  the  increased 
plant  capacities  of  synthetic  alcohol  manufacturers  during  the  last  f ew 
years.  Although  no  accurate  data  are  available  on  current  capacities  for 
synthetic  alcohol  production  (from  petroleum  byproducts)  it  is  understood 
that  facilities  are  noxtf  adequate  for  the  production  of  enough  alcohol 
to  meet  the  present  demand.  The  use  of  molasses  in  the  production  of  in- 
dustrial alcohol  has  dropped  considerably  during  the  last  year  as  an 
estimated  1|0„0  million  gallons  x-ri.ll  be  produced  from  this  raw  material, 

Tliis  amounts  to  a decrease  of  37  million  gallons  from  the  production  in 
1953.  Uses  of  other  raw  materials  have  not  varied  greatly  during  195^j>  as 
a slight  increase  is  expected  in  the  use  of  grains  and  a minor  reduction 
in  the  use  of  miscellaneous  products.  Because  of  reduced  alcohol  prices 
in  1953*  alcohol  from  foreign  sources  was  less  able  to  compete  with  domestic 
alcohol,  and  imports  fell  off  drastically.  Imports  of  alcohol  in  1°53 
totaled  h,3  million  gallons  - only  lli  percent  of  1952  imports  - and  imports 
in  195U  x-ri.ll  amount  to  not  more  than  1.0  million  gallons. 
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Table  3.  - Supply  and  utilization  of  ethyl  alcohol,  1952-5U 


195U 

; 1953  : 

• • 

1952 

Million 

Million 

Million 

wine  gallons  wine  gallons 

wine  gallons 

28.9 

1;5.7 

59.1; 

Uo.o 

77.0 

6 9.3 

165.0 

15  7. 6 

127.7 

7.0 

3.3 

27.5 

10.0 

10.1 

5.U 

222.0 

238.0 

229.9 

1.0 

k03 

29.0 

251.9 

288.0 

318.3 

0 

39.1 

67.9 

a2.9 

208,3 

193.3 

12.0 

11.7 

11.  U 

22lw9 

259.1 

272,6 

27.0 

28.9 

hi.  7 

Supplies  — ^ 

Beginning  stocks  

Domestic  production  (source):  , 

Molasses  

Petroleum  byproducts  ....... 

Grain  

Miscellaneous  


Total  production 
Imports  . 

Total  supply  0. 


2/ 

Utilization  — 

Synthetic  rubber 

Solvents,  aldehydes,  chemicals, 
and  other  products  


Tax-paid  withdrawals 
(chiefly  for  beverage  use) 


Total  utilization 
Ending  stocks  .......... 


1/  Supply  figures  for  1952  and  1953'were  obtained  from  statistics  of 
the  Alcohol  Tax  Unit  of  Internal  Revenue  Service.  Data  for  195U  were 
developed  by  using  statistics  of  the  Alcohol  Tax  Unit  covering  supplies 
for  J anuary- Sept ember  and  estimating  probable  supplies  for  the  remainder 
of  the  year. 

2/  Synthetic  rubber  data  furnished  by  the  Office  of  Synthetic  Rubber, 
Federal  Facilities  Corporation.  Tax-paid  figures  and  ending  stocks  vie  re 
obtained  from  Alcohol  T ax  Unit  statistics.  Calendar-year  utilization  in 
solvents,  aldehydes,  chemicals,  and  other  products  is  residual,  resulting 
from  total  utilization  minus  synthetic  rubber  and  tax-paid  withdrawals. 
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Government  participation  in  the  synthetic  robber  industry  ended  in  July  1953 
after  having  utilized  39*1  million  gallons  of  ethyl  alcohol  during  that  year0 
As  a result,  an  industry  that  used  more  than  120  million  gallons  of  alcohol  in 
1951  used  none  at  all  in  195U.  The  discontinuance  of  this  use  has  caused  a 
steady  decline  in  overall  utilization  of  alcohol  during  the  last  3 years  which 
the  chemical  and  other  industries  have  not  been  able  to  replace „ Stocks  of 
industrial  alcohol  have  been  steadily  reduced  during  the  last  few  years  to 
about  half  the  amount  on  hand  Ij.  years  ago*  By  January  1,  1 9$bs  stocks  were 
33 08  percent  less  than  the  U5*7  million  gallons  on  hand  January  1,  1953 0 Sup- 
plies and  utilization  of  ethyl  alcohol  for  195  2,  1953*  and  estimated  195U  are 
shown  in  table  3« 

Although  the  capacity  of  synthetic  alcohol  plants  is  apparently  large  enough,  to 
supply  all  the  demand,  it  appears  that  production  of  alcohol  by  fermentation 
producers  will  continue  as  long  as  raw  materials,  such  as  high-test  molasses, 
may  be  obtained  in  adequate  quantities  and  at  competitive  prices.  There  is  some 
indication  that  Cuba  is  planning  to  produce  even  more  high-test  molasses  in  1955 
than  was  produced  during  1 95U  (131*2  million  gallons).  If  these  developments 
occur,  it  may  reasonably  be  expected  that  molasses  as  a raw  material  for  alcohol 
mil  continue  to  be  in  use  during  the  next  few  years  notwithstanding  the  increased 
capacity  for  production  of  synthetic  alcohol. 


In  view  of  the  facts  outlined  above,  it  appears  that  the  alcohol  market  wall  con- 
tinue to  affect  molasses  prices  even  though  comparatively  less  molasses  is  being 
used  by  alcohol  manufacturers.  As  the  use  of  molasses  in  livestock  feeds  continues 
to  increase,  and  when  alcohol  is  no  longer  a factor  in  the  molasses  market,  prices 
for  molasses  and  other  carbohydrate  feeds  will  probably  become  more  closely  related 
particularly  if  the  market  continues  stable  and  if  new  users  gain  confidence  in  a 
molasses  price  that  is  not  subject  to  extreme  fluctuations. 

Molasses  supplies  for  1955  will  be  slightly  less  than  those  available  this  year, 
if  Cuban  sugar  production  is  restricted  to  the  level  mentioned  earlier.  With  this 
point  in  mind,  it  is  evident  that  expected  demand  daring  the  coming  year  will  be 
quite  adequate  to  absorb  next  year’ s supply.  This  will  be  due  chiefly  to  the  ex- 
panded use  of  molasses  in  formula  feed  mixes  and  an  increase  in  feed  molasses 
usage  by  new  customers;  secondly,  to  a modified  but  continued  demand  for  mclasses 
by  the  fermentation  alcohol  producers;  and  last,  to  a nominal  increase  in  molasses 
usage  by  the  yeast,  citric  acid,  and  vinegar  industries. 
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Table  5*(Cont?d)  - Productionp  imports  and  exports  of  industrial  molasses 

United  States 9 
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Table  6 „ - Production  and  exports,  and  inshipments  to  the  mainland*,  of 
industrial  molasses*,  by  principal  areas  supplying 
the  United  States 3 19bO~5b 
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Table  7°  “ Molassesr  blackstraps  Price  per  gal  Ion g f0o.,b.  tank-car,,  New  Orleans,, 

by  month?,  -»pteirb:  I93^“0ctober  1954  l/ 


- 2C  - 


S 


w 

-p 

d 

© 

rj) 

0 

W 1 

0 

•P  1 

© 

d 

© 

o| 

0 . 

w 

> ' 

-p 

0 

d 

52; 

© 

O 

«« 

0 

© 

-P 

•P 

0 

d 

O 

© 

0 

• * 00 

O 

m 

■P 

■P 

G. 

d 

© 

© 

co 

0 

««  •• 

O 

© 

60 

-p 

g 

d 

© 

0 

00  «« 

CO 

■p 

rH 

d 

3 

© 

0 

a«  oe 

M 

© 

-P 

d 

9 

© 

0 

• • 90 

© 

>6 

p 

5S 

d 

a 

© 

0 

od  00 

0 

© 

k 

p 

0, 

d 

*4 

© 

0 

0^  »♦ 

0 

w 

x, 

p 

ctf 

d 

a 

© 

0 

00  00 

0 

© 

4 

p 

,© 

d 

Cx* 

© 

0 

od  00 

0 

© 

d 

p 

3 

G 

© 

O 

u 

aJ 


£ 


O on  ;; 

ao  -h  cm 

loos 

xO  xQ  -'4- 

p P-  O 
OJ  OJ  0 

0 0 

xO  O CD 

0 0 
0 0 

fy  0 

GO  CO 
r— i r~J 

0 O P 0 q 
0 0 O'  0 '■25 

e 0 » 0 -s 

ao  co  x)  on  a 

H rH  rH 

co  P ao  CM 
ao  p p r-- 

0 c 0 c 

40tno 

0 — 1 K"\  j-H  rH 

O CM  O P 
O rH  O 0- 

0 0 c 0 

r— vo  xo  4 

OJ  On  O 

P rH  O 

0 0 0 

xO  p 00 

rH  rH 

0 0 
0 0 

0 0 

no  ac 

rH  rH 

00000 
0 a 0 0 cm 

coco© 

00-00  ON  ON  vO 

rH  rH  r~J  rH 

0 0 0 r- 

p p p p 

0 0 0 9 

H On  OnO 
KN  ai  rH 

O CM  O P 

O rH  0 r- 

© 0 ® 0 

tx-xo  xo  4 

OJ  -4  0 
P ON  O 

0 0 0 

xO  OJ  00 

rH  rH 

2 0 
0 0 

0 © 

ao  ao 

rH  rH 

0 0 Q 0 Q 

0 0 0 0 p 

a S»  O 0 0 

ao  co  On  CJnxO 

pH)  rH  rH  rH 

PO  ftlxo 
0O  P r-i  0 

0000 

On  ON  CJn  O 
CM  CM  rH 

O Q O IP 

O os  O f- 

0 O 0 C 

C">0  O -Of 

OJ  0 0 
p p 0 

000 

xO  OJ  co 

(—1  rH 

O O 
O O 

CO  00 

rH  rH 

OOOOO 
O O O O P 

O © O © © 

GO  no  ON  G\\Q 

pH  rH  pH  rH 

P O CQxO  P 
CVJ  H P 0 C4 

© O 0 c 0 

P ON  ON  H O 
CM  CM  H H 

O CO  O IP 
O 00  O 1 

0 0 0 0 

\£>  -d' 

xO  P O 
p r-  0 

0 0 a 

xO  ON  00 

rH 

O O 
O O 

O O 

co  00 

rH  rH 

0 0 0 0 Q 
0 0 0 0 p 

00000 
00  CO  0s-  CTn  xO 

pH  fH  rH  rH 

P fH  P 0 O 
r-ao  ppp 

OOOOO 

ON  ON  OJ  H O 

ri  ftl  rl  H H 

OOP 
0 O OJ 

t © 0 0 

vo  p 

Q O O 
POO 

OOO 

xO  ON  00 

rH 

0 0 
0 0 

0 0 

no  CO 

rH  pH 

O O O O Q 
O O O O P 

OOOOO 

CQ  GO  On  On  xO 
H H H rl 

P P P CM  P 
P CM  On  iH  r- 

© O © O © 

xO  h _4-  r-l  0 

rH  ' rH  r— 1 rH 

OOP 
0 O OJ 

0 © © 0 

t"-  vO  P 

O ^H  O 
P CO  O 

xO  ao  co 

rH 

0 0 
0 0 

e 0 

cn  co 

pH  rH 

8 8 § 0 p 

© © 0 0 © 

ao  03  On  QnvO 

pH  rH  pH  pH 

858*4 

OOOOO 

CVJ  C^-  O 0 
pH  f*T\  H H H 

OOP 
0 0 OJ 

loos 

SvOlA 

O P O 
P OJ  0 

r 0 © 

nO  ao  go 

rH 

0 0 
0 0 

co  ao 

rH  pH 

OOOOO 
0 0 0 0 p 

c 0 0 c © 

00  00  ON  On  vO 

pH  pH  pH  rH 

co  0 Q O O- 
OD  O'©  PP 

© O O 0 © 

O f^ao  O O 

KN  H H H 

0 pp 
O OJ  OJ 

J ® 0 O 

c~-  xO  P 

Q P O 
P ao  O 

OOO 

xO  C — CO 

rH 

O O 
O O 

O O 

ao  co 

rH  rH 

OOOOO 

0 0 0 0 p 

<?  © 0 0 © 

CO  00  ON  CN\0 

pH  rH  pH  pH 

-Ct  O O P P 
-4x0  x(5  r-  [x- 

OOOOo 

(xpH  OO 

Pv  CM  H fH 

OOP 
0 P-4 

0 0 0 0 

t-so  rA 

p ao  0 
p-  p 0 

OOO 

-3  0 

pH 

0 0 
0 0 

0 0 

co  ao 

rH  fH 

OOOOO 

0 0 0 0 p 

00000 
CO  co  ON  ONxO 

rH  (H!  «H!  pH 

O CM  Q Ex-  P 
O r H P P ON 

OOOOO 

^44  rH  0 

KN  CM  rH  rH 

000 
0 pp 

0 0 0 0 

Uf\  rH  O 

f-ao  0 

c 0 « 

-atxo  co 

sH 

88 

Q 0 

co  CO 

(HI  oH 

OOOOO 

OOOOO 

0 O O c G 

ao  00  ON  ON  ON 

pH  rH  pH  rH  pH 

Q315OO 
4©4knh 
© © © © © 
xO  4x0  fH  0 
N*N  OJ  ffH 

000 

O PO 

! 0 0 0 

r~-  xo  vo 

P OJ  0 
t'—xO  O 

0 0 0 

xo  co 

rH 

O O 
O O 

0 0 

CO  ao 

pH  rH 

OOOOO 

OOOOO 

0 0 0 © © 

00  CO  On  O On 

H H H H H 

OOP  P co 
0 0 t — CM  fH 

O O O © O 

xo  p r — 00 

KN  CM  fH  rH 

000 

O PO 

too® 

f'-  xo  0 

P co  O 
P—  P O 

OOO 

-dxO  00 

rH 

0 0 
0 0 

© 0 

ao  co 

rH  rH 

OOOOO 
O O CM  O O 

0 0 © 0 Cr 

no  ao  ao  ON  On 

r~i  r~i  irH 

O p O O ON 
CD  W 0 OX) 

© O © © O 

xO  4 Qn  O O 
kS  cvj  h h 

« O O 0 

• O O O 

xONCOO 
PP  PP 
CM>  CM> 
rH  pH  f — 1 fH 

0 0 0 0 © 

0 0 0 0 0 

33533 

Q\  ON  On  O ON 

rH  rH  rH  rH  pH 

OoOOO 

OOOOO 

LfN\0  00  Qn 

OnO  On  On  On 

pH  rH  pH  rH  rH 

OOOOO 

0 0 O 0 0 

0 H CM  p«4 

P PPPP 
CTn  Qn  Qn  On  CJN 

c*H  rH  rH  trH  rH 

l/  Prices  were  controlled  from  January  1942  to  March  1947* 


M 

U 

o 

£ 

© 

55 

!N 

a 

ai 

u 

! 

A3 


**>  H fl 

o 

a -4 
Cm  UN 
(T- 

r,rH 

Pi 

O a 

Ml  31) 
H 4 
0 Q 
LX-P 

o 

a o 
© 0 
D-,Lft 
KN 
0 ON 
O rH 

t >, 

a 

sS 

*>  £3 
ft  as 


-P  <* 
CO  HO 

Ai  4 

e 4 
sS  P! 
rH  O 

4 e 

» >9 

© 4 

9> 

W 

m 


F°i 


CD 

0 


•8 

en 


a - 


© 

LX 

a} 

so 

i KN  xO  CO  CO  UN 

CO  ON©  o o 

o O LA  rH  UN 

O -4  CM  A 

a 

45 

H CO  H xO  ON 

IXN  xQ  LTN  Lf\  LTN 

LA  IXN  rH  CO  O 

rH  xQ  xO  rH 

© 

a 

o o o o o 

© O <9  G O 

© 0 O’  o o 

o o © o 

J* 

© 

CO  f — AxQ  -4 

x0  ONCO  00  co 

ao  CO  -4  ON  ON 

xO  UN  O CM 
pH  KN  CM  pH 

o 

H H H 

rH  rH  CM  OJ 

o 

w 

IX)  LA  o O IJN 
cm  cm  o On  a 

O ON©  o o 

© Q CM  © O 
LA  UN  rH  LA  r-J 

O O © © 

© 

4 

O rH  IXN  IXN  IXN 

LA  LA  LA -4 

© 

a 

O B O <£  O 

& o © a>  o 

0 0 9 0 0 

0-  O O o 

ft 

© 

CO  AAxO  LTN 

c--  tXNcO  co  CO 

00  00  -4  Q C0 
rH  rH  MN  CM 

CM  KN  O CM 

o 

rH  rH  r-\ 

KS  NA  pH  pH 

o 

> 

IQ 

4 

LTN  UN  O O UN 
CM  CM  O iAh- 

Q © CO  © LA 
LA  LA  KN  LA  CM 

LA  Q CM  CO 
GO  UN  pH  CM 

O 

a 

o ® © © o 

O O © C»  <5 

0 0 9 0 0 

0 9 0 0 

IS 

© 

co  a and  ltn 

f—  KNC0  00  CO 

co  ao  O o ao 

O KN  o CM 

o 

rH  sH  rH  «H 

pH  pH  KN  CM 

KN  KN  rH  rH 

o 

4 

cs 

4 

Lft  UN  O O LA 

W WO  un  A 

O O © Q O 
O co  IXN  LA  IXN 

o © © © LA 
LA  UN  A*  CM  CM 

LA  O 0J  O 
CM  LA  pH  UN 

UN 

A 

o 

a 

© © 0 o o 

© o 0 o o 

Q Q O & O 

0 9 0 0 

o 

o 

© 

co  a axo  ixn 

A-  CM  co  co  ao 

CO  CO  la  rH  CO 

x0  LA  H CM 

1 — 1 

o 

rH  rH  pH  pH 

rH  rH  CM  CM 

CM  KN  pH  pH 

rH 

o 

4 

vs 

4 

LTN  tf  \ Qs  © 1A 
CM  CM  sH  unOJ 

O IA©  O O 
O CM  IXN  IX\  LA 

© © LA  O LA 
LA  LA  CM  O CM 

UN  O © © 
A © -4  A 

O 

O 

Cl, 

d 

© © 0 0 o 

O O © O O 

© o o o o 

0 O O 0 

0 

© 

© 

CO  A A xQ  IXN 

N O 00  lO  00 

ao  co  KN-4  co 

pH  rH  0J  CM 

0x0-4-  CM 

CM 

C/3 

o 

sHi 

CM  KN  rH  pH 

pH 

*v 

w 

LA  UN  UN  O O 

O © Q O Q 

O UN  UNLA  l3S 

© O O O LA 
LA  LA  WN  UN  CM 

UN  O LA  © 

o 

hO 

4 

CM  LA  CM  1XNIXN 

LA  O CM  UN 

o 

a 

£h 

o o © o o 

O 0 O 0 © 

9 0 0 0 0 

O O 0 o 

o 

j <3 

© 

CO  NIS\£)4 

A-  ON  CO  CO  CO 

ao  CO  CM  LA  CO 

AxO  A CM 

CM 

j „ .. 

o 

pH  rH  pH 

*H  pH  CM  CM 

pH  KN  pH  pH 

pH 

I 

>s 

to 

LA  LA  LA  Q O 

O la  o O O 

Q o LA  Q LA 
UN  LA  A-  'B  CM 

O o ITiO 

° ! 

4 

OJ  OJ  CM  IXN  IXN 

O CM  LA  LA  LA 

O O CM  O 

o 

pH 

a 

O Q o o o 

o o © © o 

o o o o o 

o o o o 

0 I 

3 

© 

co  co  e"-x£>  _4 

A~  On  (O  00  GO 

CO  CO  H xO  CO 

-4x0  ON  CM 

CM 

*~3 

i ..  „ 

o 

H H H 

pH  pH  CM  CM 

rH  KN  pH  pH 

rH 

&) 

la  u\la  © o 

O © © © © 
O LA  UN  IA  LA 

o © 00  -4  LA 
LAUN  KN-4  CM 

o o o o 

O 

1 ® 

4 

CM  CM  CM  IXN  LTN 

ON  o © pH 

o 

0 

o © Q © © 

O O 0 © © 

o o 0 o O 

O O ® 0 

o j 

p 

© 

co  oo  S'-  xo  -4" 

A-  CO  CO  CO  CO 

CO  co  CM  -4  co 
pH  pH  OJ  KN 

O xO  pH  0J 

0J 

o 

H rl  H 

pH  KN  CM  pH 

pH 

so 

IA  tAJA  © © 

o o © © o 

QOOOIA 
LAUN  A-  © CM 

© O © © 
_4  O UN  UN 

o 

4 

CM  CM  CM  A LTN 

© CM  LA  LA  IXN 

o 

cd 

PS 

o 0 O ©r  o 

o o © © © 

0 O O O O 

© o c c 

o 

S 

© 

co  00  AxO  ~4 

A-  ao  co  co  ao 

03  00  KN  IA  CO 

03  xO  KN  CM 

CM 

o 

rH  pH  pH 

pH  rH  CM  KN 

KN  CM  pH 

pH  | 

o 

S3 

© unun  o o 

CM  CM  CM  O IXN 

LA  CO  O © © 
IA-  CO  UN  UN  LA 

© o © o o 

o © © o 

o ] 

&<r 

4 

UN  LA  UN  O A 

O LA  c — LA 

o 

£X 

a 

O 0 ffl  0 o 

© o c © © 

& o O 0 © 

O O o o 

o \ 

© 

GO  co  A A -4 

LA  A-  CQ,  CO  CO 

CO  CO  O A ao 

CO  NO  X0  CM 

CM 

o 

H H H 

rH  rH  CM  KN 

KN  CM  pH 

pH  j 

o 

Ih 

£0 

4 

ftl  IAIAO  O 
rH  CM  CM  © IXN 

LA  LA  Q © O 
A-  CM  LA  LA  LA 

RKRgg 

O © CM  & 
© LAxO  CM 

o 

xt) 

0$ 

a 

o o o o o 

O O O O 0 

o o o o o 

o o o o 

a 

© 

co  CO  A A-4 

LA  A CD  00  00 

CO  CD  CO  ^ ON 

CO  xO  ao  CM 

4TTA 

o 

H H H 

tfH  sH)  KN 

KN  CM  rH 

o 

M 

CM  IA  UN  O © 

UN  O © © O 

O o o O ftA 

UN  LT\  CS  O 5>- 

O O © co 

o 

rQ 

4 

xO  CMOJ  O IA 

IA-  O LA  LA  LA 

o LA  UN  KN 

o 

0 

a 

© o o o ® 

O ® O o o 

© o o o o 

o © o o 

o 

fen 

© 

C — 00  t — C — xO 

LA  A~  00  CO  CO 

GO  CO  CO  A ON 

00  xO  pH  rH 

0J 

o 

ffHi  irH  rHI 

rH  pH  pH  KN 

KN  KN  pH 

fH 

o 

w 

CJ  UNIAO  o 

ELAO  O O O 

o o O O LTn 

O O © O 

o 

£ 

4 

xO  CM  CM  © IXN 

t^O  LP\  Lf\  LT\ 

LA  LA  LA  O CM 

© UN  LA  O 

LPn 

crt 

a 

0 o o o O 

0 o o O'  o 

o o o O 0 

0 0 9 0 

o 

•"3 

© 

h-CO  8s-  AxQ 

LT\  Q0  CO  00 

CO  CO  CO  A LA 

00  xO  KN  rH 

OJ 

o 

ii — I rH  uHl 

rH  i — 1 pH  KN  pH 

KN  KN  sH 

bHI 

oo  oo 

oo 

OO  oo  oo  oo  oo  oo 

QO  OO  oo  OO  oo  OO 

jo  ax  ua  ao  ao  oo 

oo  oo  oo  oa  oo 

oo  oo 

o o o o o 

o 

0 

o 

0 

0 

0 

0 

o 

o 

O O O o 

o 

o o o o o 

O o c o o 

o o o c o 

o o o o 

o 

O O o O o 

O O O O o 

o o o © o 

O O o o 

o 

oi 

IXNxO  ■>“  00  ON 

O rH  CM  MN_4 

“-rj  am 

LAxO  A-CO  ON 

© pH  CM  KN  -4 

0 

KNKN  fAKNKN 

LA  LAUN  UN 

UN 

On  On  ON  O''  ON 

CTn  G>  as  <J\  On 

<r=J  pH  itHI  i*H 

On  ON  CJN  On  "qx 

ON  On  On  O' 

ON 

rH  ?H  rH  ffH  pH 

pH  pH  pH  rH  pH 

rH  rH  ri  pH 

pH 

o 

CO 

W) 

a 

0k 

Q 

a 

o 

H 

a 

w 

H 

Ot> 

f H 

■P 

P 

d 

0 

cd 

O 

fa  X3 

aJ 

ct 

4 

H 

© 

(4 

•H 

LX  4 

O 

<n 

e 

a 

o 

'TT, 

•ri 

a 

a 

g 

<H 

e$ 

M 

-p 

O 

•H 

LiO 

"H 

a 

a 

E 

a 

•ri 

o 

ta 

4 

a 

© 

o 

os 

o 

45 

a 

w 

a 

a 

0 

a 

pH 

ft 

0$ 

© 

a 

ca 

a 

3 

aS 

•P 

4 

a 

pH 

© 

a 

4i 

0 

o 

a 

•ri 

© 

4 

§ 

O 

hO 

a 

o 

<4 

w 

Td 

A 

© 

0 

-4 

Ch 

ra 

& 

ON 

c 

m 

pH 

aS 

3 

(H 

X 

al 

O 

4 

© 

© 

a 

0 

u 

a 

a 

a$ 

a 

>9  © 

S 

ca 

rH 

a 

Jsi 

CQ 

o 

>9  © 

■P 

4 

a 

p: 

e5 

TJ 

© 

w 

a 

ON 

H 

Q 

© 

sH 

°rl 

>9 

o .4 

4 

cA 

© 

LT\  4 

0 

ON 

© 

s 

H 

a 

to 

's 

On 

a 

% 

sH 

© 

•ri 

g 

4 

o 

a 

4 

u 

© 

4 

a 

Ch 

4 

0 

0 

g 

0 

a, 

© 

© 

© 

O 

a 

H 

© 

H 

ft 

0 

O 

s 

4 ~4 

u 

LA 

UN 

+> 

KA  rH 

ON 

a 

ON  UN  rH 

o 

pH 

ON 

o 

jH 

CD 

© 

a 

£ 

si 

t 

jH 

b 

© 

a 

si 

js 

a 

a 

a5 

3 

a 

w 

►a 

ccl 

© 

*"3 

o 

•ri 

oo 

OCX 

a 

© 

a 

O 

fa 

o 

© 

-P 

a 

4 

a 

a 

o 

0 

c 

rH 

w 

ft 

© 

^0 

cd 

22  - 


Table  9.  — Differential  between  price  of  corn  at  H.  Y.  and  price  of 
molasses  and  estimated  utilization  of  industrial 


molasses  in  feed,  1940-54 

1 

Price  of  1 bushel  ; 

• 

of  corn  minus  the  ; 

Molasses 

Year 

0 

0 

orice  of  6$  gallons  : 

utilized  in 

0 

of  molasses 

livestock  feed 

0 

1/  : 

• 

0 

Cents 

Million  gallons 

1940. 

0 

0 

35.2 

112.4 

1941..... 

0 

coo 

22  o 8 

169.5 

1942...,. 

0 

O O 0 

- 20.8 

50.5 

19^3 

0 

0 0 0 

~ .2 

41.9 

1944, . . . . 

0 0 0 

10.4 

62.3 

i9*+5 — . 

0 

©00 

1^.9 

66.3 

1946. .... 

0 

® c 0 

78.6 

73.4 

1947,. ... 

0 

0 0 0 

69.2 

127.9 

1948,.... 

0 

O 0 0 

33.0 

224,6 

1949o.... 

0 

0 0 0 

97.2 

200.6 

I950o.o.. 

0 

0 

0 0 0 

68,3 

233.2 

1951.0... 

0 

0 

0 0 0 

- 26.8 

248.7 

1952..... 

0 

0 0 0 

69,8 

300.4 

1953..... 

0 

0 

0 0 0 

105.1 

353*9 

1954  £/ . . 

0 

©00 

108  o0 

381,0 

1/  Corn  prices  controlled  March  1943-Nov.  19 46;  molasses  prices 
controlled  Jan.  1942-March  1947 „ Six  and  one-half  gal.  of  molasses 
is  the  carbohydrate  equivalent  of  1 bu0  of  corn.  Ho.  3 yellow 
corn  (delivered  Hew  York)  is  used  in  this  price  comparison, 

2J  Price  differential  for  period  Jan.-Oct.  1954;  estimated 
molasses  utilization  for  entire  calendar  year. 
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Table  11  * -=  Industrial  molasses  used  in  the  production  of  alcohol  and 

distilled  spirits;,  1940-54  1/ 


Year  s 

0 

0 

o 

E thyl 
alcohol 
2/ 

; Acetone,  j 

s "butyl  alcohol  ; 
g and  some  g 

g ethyl  alcohol  ; 

Distilled 

spirits 

v ; 

All 

products 

0 

1,000 

1,000 

l9000 

1,000 

0 

gallons 

gallons 

gallons 

gallons 

19^0c  . .8 

205,119 

43,624 

3,425 

257.16s 

19^1o*.s 

271,043 

69,175 

4,192 

344.410 

19^0. oS 

222,741 

27,699 

6,749 

257.189 

19^3o . 

163,800 

4092ll 

9.860 

213,371 

19'44**oS 

313,665 

43,630 

10,577 

367,922 

19^5. ..s 

146,914 

32,734 

12,436 

192,13^ 

1946. ..8 

73.170 

40,413 

5.497 

117,030 

19^7...  s 

139o24s 

19.183 

2,803 

161,234 

19^8. . ,s 

135,563 

n.132 

3,082 

149,777 

19^9o.o8 

151,061 

19.977 

4,276 

175.314 

1950  0 . . s 

142*359 

17,685 

2.435 

162,979 

1951.  ..8 

151,653 

6,570 

2.595 

160, 318 

1952.  .0! 

158,777 

8,013 

2,423 

169,213 

1953.-8 

ISO  ,226 

25.613 

2*557 

208,396 

195U  4/s 

55,000 

27,000 

3,000 

95,000 

1/  Includes  high-=test  molasses  from  1 9 U-G- - 44  and  195*4 
ZJ  Includes  "molasses  mixtures"  used  in  making  ethyl  alcohol* 

J/  Chiefly  rum  and  gin* 

4/  Estimated* 

Sources  Annual  Report  of  the  Commissioner  of  Internal  Revenue,  U*  S„ 
Treasury  Department,  and  Monthly  Reports  of  the  Alcohol  Tax 
Unit,  Internal  Revenue  Service* 


Table  12„  - Ethyl  alcohol,  190  proof;  Average  wholesale  price  per  gallon 
tax  free,  tank-car  lets.  New  York,  January  19l+0-0ctober  195^4- 
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Table  13.  - Molasses  used  in  the  .production  of  ethyl  alcohol, 

by  months*  January  1951-Sebtember  195U 


Month 

t 

♦ 

• 

* 

1551  ; 

1952  ; 

1953  : 

• 

19  51* 

• 

9 

0 

0 

Million 

gallons 

Million 

gallons 

Million 

gallons 

Million 
gal  Ions 

J anuary  * . , 

• 

• • « 

4.9 

12.4 

27*4 

1*5 

February  , . 

*•>* 

6,2 

8*9 

23.9 

1*4 

March  . . . * „ 

* * i 

7,2 

11.0 

20.1 

4*9 

April  

* 

13.5 

9*1 

21.5 

6*4 

May  ....... 

• 

© 

e 9 » 

17,3 

9,5 

19,5 

7,6 

June  ...... 

0 

0 

© 9 0 

11. g 

16.7 

17.7 

8.2 

July  

0 

0 » « 

12.9 

21.4 

16.7 

5.6 

August  . . . . 

• 

• « • 

17,4 

l4.g 

11.1 

5.4 

September , . 

9 

a 

16,5 

12.2 

6.9 

4.1 

October  , . . 

15,3 

12.0 

6.0 

November  . . 

* 

1 

16.4 

12.4 

5*7 

December  . . 

ft  0 0 
& 

12,9 

IS.  6 

3*7 

Source;  Alcohol  Tax  Unit,  Internal  Revenue  Service, 
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